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ilf 12 Rf, 1999 

Tf. -^tlTTJTT til/1 /97-lft ift ^TRtR i^m Sfftrfm, 1963 (1963 ^FT 38 ) qft qTCT 48 % srtifr 3P^T Vlfa p ff ^1 

R^l ^5t 'ift'fl'fl % 3TC^22 aERir, 97 % aTT^TT^it pRftld 
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RTOWtf.tflj; T£TTft/1/97-#''t3‘ 

mtH -MIO .„.„..3TT^«F 


3n^r 

( 13 3rtH, 1999^1*1^0 

R? HW<4 I eirfH I H TTOTpff ~^f “~gpqp^r l ’ WT^im 1998 

miki ii^fi TTETW n" M [iRT % I 

2. ftPHTOiqii %1^TT^^wif3mfVff3niTC' R I H I ^ :?TRri% STWR13T«nft, ^%433R 

I 14? 1143^34^^3JTf%E^TT w rI^TT^ 22 «1W, 97 ^ 311^1 Ulrfi 

“(i) ‘Brafiff' %r ^ ‘ipan^T’ 3 Tf%FT ^fN^r Tft'fo%' -#11 ski w Wtif %tfti i i^N w 1 ^ 

^■?Wi 

(ii) *aiEmff 1 %ifrm het aifircra #»re3 ' ^r^> ' sk i grrarcif %niftar w£ 

flmi" 
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3. Hftqc'i * 1 x 101*1 «fld7 % TTO-oioh w'oi-fl/oii'foPih) 44 % -aHaftHl %fTOT’Rpjt'T «w*iT % ot^s*l iRtoi % 

-^f 'q3T^qT^T‘ ^tJTTT ''I’ i 'STH 'f%^Tf^T "^pif f^TH; ' J ^W^ r T ' c rTr^T z T f4t( ^t4 f I '+><^'0, 1996 

4 '’ici" ’jtrt’f hRc^'i torto % w faro to 4F tot ^ ■^ropyftr 414 4t tor ■set 1*414 n wff 41 tofU 7 ? 

nlcil s.ki "SfiV <ni<t*(l 4 tTO 4> SiRiRqtf PhIo 4t oii'ifl 41*11 bisi tt*TT 3TOTTT 4t 44 1*1*0 bisi % TO^TO TO sfffFT i*>h f^TO 'SIP^TI I TOT 

TOTOTO 41 TfiWcTOT 41 *4 41 14 TOtffa 44 % srfitTOTO TORtr 41 "crofTO 41 ’3R to 4 44 f444 TOT TOTOTf % 14^ toto 4t 

4ro % wrt 4 »j*mii 41 gtowt 41 to 4 Ri*4 ft^vll uto 41 tott to4 4 'ef-i'ioi toto 44 1 ” 

4. f^TFF 27 TO. 8 ^, 96%TOT 3T^v?T 4 3TOKTO Rl4(l sfttTOTOtf 4f4TJ Wlf%' , l3PT’ I fiT 3tl«66H TO44%Q; <+i<r1*bt1l TO 

TORT 4 *TOI*[6*I'41 hRmTTI 41 tfsntfVfl TO4 4$ T(TOTPRTO TJJF 14*11 I 

5. flJTORT, ’TRFWdl MtH -MI'H % 20 'OTT=l^t, 1998 4TOr4tTTOTtiWU£l<l f¥tBw TOFlf %3iRlRqfl T^ft^FTf 4 tot4 

%%R;f 5 Frfir 4 Rstot?i tofUt^'toi*^’ 41 iRin^^T: tivilRra to%tot srjtltif4roi41'Ji«6 to tfrrp(i<ybuni 
kA!T'C l Pl'wFcTl *41 4l4 TORTT ET^I/cTPT^ 41*ii *UST/5TFI?T 4fR Hi-s[ TOT ^iRihch <rM“ct TOt7 4 fi*)T( Riifal 4 R r l*14 'TOTPJfTO ’ 7TTO m4?i 
41'Ji < ti to '?flHi^t% ski toi+^I^ci Pi44 41 tofttt 4to toto/tt!^ toNt 'ttst/^ttoft toRtt ntto tot 'JtRton to tot 4 4 ftn 
ariTrof % ( ^-qftiim ^ ^ 11 

6. TOT *ii*icl 4 ciiti4 u.*t>x 41 7 T^ tjri T u/ 4 4Tl/3ii e t)'Sl 4 oin'44 44 ^Pjf?TO Rr c iK _ Ri*ii'f 3 u*ik TT 511 JJiRi c t>T 1 ' ) l % 511 

*11*1 cl ^6l 3TT5T 3iT*fl pci'll R" ^1 Rl*) Rt^K 1 *! ftni <S<5I'1I I 


7.1 m ^mwr^nftv^ yRi^ti an^rqrfRrft^rr 

TRT11 ftTFF 22 3FTTO 1997 ' ! f)I 311^71 T^t TTgsff ^ iffTJ’f TTIH ^3TT :— 


(i) 3TT^?TTHT'PrerfRTO'=RT%‘SfiT"sn^m’3TT%% *TFHp 4t 5R1 3I!4iRr1fl TTO^TO^yRl*llR;ni ^ 

S$l 


Cii) nwnl «ppff 'R ci4Rrt ^1 RiRiMfRn Ti<H % h^ih R 3TT^7T "R 




TTOfI cTH^Tfl I 


7,2 ^ m *HF*ija %*ttwRf mRi^w (aiR'iirrinii mRh^ wt: anMiftr «it) ^iRirisftr 

■JRTUwRb^I TOT^fl f4wi aUhlRw^ T^r wRl$tf 3T7^7rR (TfTSr4) 4iRHI^i ^7T=T $4 ^JT^T & I 

8. tfrcrfTRrt R>n%TimRm tt ft^R-IRTOf fern t ftt *n, 4-R1 1 

9. TcFT: 'Mi.’jlAiJi ^1? yif4 < ^H u i i<nt^SKi ^¥T 'Rm^t TT 3 ih* 1 R; r ii t *i 22 SFTET, 97 4 3 ii^i ^T Rhu^i ^RTTT % 4r ’JT: 

TRfwfii ' C R wn44r 'TO?IT 11 

10. ftrra? 22 97 -spr -cn^n gn^i TOfl 11 wnreTf % %r; totto to ^ TifET Rfr tot «tt $nRiy, ^ ari^t 4 

TO h4 TO WTRT TO 4 TOI^R I 


[RHITTO 111/IV/143/3TTOm/99] 
137T- HTOT, 31^183 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 12th May, 1999 , 

No. TAMP/1/97-CPT. —In exercise of the powers conferred under Section 48 of the Major Port Trusts Act, 1963 (38 
of 1963), the Tariff Authority' for Major Ports hereby cancels its order dated 22 August 97 about definition of ‘ad valorem ’ as 
in the Order appended hereto. 
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Cage No. TAMP/1/97-CPT 


The Calcutta Port Trust (CPT) 


Applicant 


£ > Ft I P E R 

(Passed on this 13th day of April 99) 


This case relates to a proposal received in January 1998 from the 
Calcutta Port Trust (CPT) to amend the definition of the expression ‘ad valorem' in 
the existing Scale of Rates. 

2. Cargo-related charges are generally prescribed on tonnage basis in 
the Scales of Rates of various Port Trusts. However, in respect of a few items the 
rates are prescribed as ‘ad valorem' rates. The definition of ‘ad valorem’ in respect 
of the export and import cargo in the Scale of Rates of CPT prior to issue of the 
TAMP order dated 22 August 97 was as follows: 

“(i). ‘Ad valorem' in respect of exports shall mean FOB value of exports, as 
accepted by the Customs on the Shipping Bill. 

(ii). ‘Ad valorem’ in respect of imports shall mean CIF value of imports, as 
accepted by the Customs on the Bill of Entry." 

3. The Ministry of Surface Transport (MOST) deals inter alia with the 
policy and its implementation in respect of ocean transportation of the cargo under 
the control of Government /Public Sector Undertakings. The shipping arrangements 
for the Government controlled cargo are centralised in the Ministry of Surface 
Transport, In February 1996, the MOST reiterated its instructions on the subject by 
stating that Government controlled cargo shall be moved by the Indian vessels and 
further, exports shall be finalised on CIF basis and imports on FOB basis. This 
arrangement was envisaged so as to provide for optimum utilisation of Indian 
vessels and further provide for payment of freight and insurance in rupee terms, both 
for imports and exports, which will help in conservation of foreign exchange. 


4. Based upon this instruction dated 27 February 96, a proposal was 

mooted by the Calcutta Port Trust (CPT) for amendment of the definition of 'ad 
valorem' for assessing the value of the cargo both for export and import. An order 
thereon was passed by the Authority on 22 August 97. 
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5. Subsequently, the CPT vide their letter dated 20 January 98 have 
requested for a further amendment to the definition of ‘ad valorem’-lor export and 
import cargo to cover cases of cargo other than Government controlled cargo. The 
proposal is to further amend the definition of ‘ad valorem’ In respect of exports to 
mean FOB / CIF / C&F value of exports as accepted by the Customs on the shipping 
bill and, ’ad valorem' in respect of imports to mean CIF / FOB / FAS value of imports 
as accepted by the customs on the bill of entry. 

6. With reference to all the information / details / data collected in respect 
of this case, and based on a collective application of mind, this Authority took up this 
case for final consideration in its meeting today. 

7.1. It was realised that the impugned order was passed with reference to 
a circular issued by the Chartering Wing of the MOST. The order dated 22 August 
1997 was seen to be defective in two respects: 

(i) . Even as it sought to make a new prescription, the order introduced a 

self-contradiction by Inviting reference to the value assessed by the 
Customs. 

(ii) . In seeking to regulate treatment in respect of Government cargo, the 

order Inadvertently imposed an inapplicable system on shipments of 
private cargo. 

7.2. It was also realised that the Impugned order (and the Chartering 
Wing’s circular it was based on) sought to remove a problem where none existed. In 
fact, ironically, the impugned order appeared to have caused (avoidable) difficulties. 

8. Significantly, the MOST, with whom the subject was discussed, also 
agree with these perceptions. 

9. In the result, and for the reasons given above, this Authority hereby 
cancels its order on the subject dated 22 August 97 and reverts to status quo ante. 

10. Since the earlier order dated 22 august 97 was passed commonly for 
all the 11 Mejor Ports, this order will also apply commonly to all of them. 


fA111/IV/143/Exty/1999] 
S. SATHYAM, Chairman 
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